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! OMB Number: 3235-0123
03054998 ) / Expires: October 31, 2004
’ Estimated average burden

ANNUAL AUD'TED REPORT hours perresponse...... 12.00
‘FORM X-17A-5 SEC FILENUMBER
PART Ili 5. 26868
FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING  10/01/02 AND ENDING 09/30/03
MM/DD/YY MM/DD/YY
A. REGISTRANT IDENTIFICAT;\ON
NAME OF BROKER-DEALER: \, // S OFFICIAL USE ONLY
CREATIVE TAX PLANNERS, INC. ffi%zscauveu . :
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P.Q¥Box No.) 2N FIRM 1.D. NO.
7 ‘::‘\‘i
1215 WEST BALTIMORE PIKE, SUITE 8 (/ NOV 9 4 2003 D
(No. and S(?cql)v, /f., -
Sy g
MEDIA PA O\ 181 A 19063
(City) (State) ‘\:\V ///" ' (Zip Code)
NAME AND TELEFHONE NUMBER OF PERSON TO CONTACT IN REGARD TO THIS REPORT
NIRANJAN I.. DHRUVA 610-565-6900

(Area Code — Telephone Number)

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report*
LOREFICE, THOMAS

(Name - if individual, state last, Jirst, middle name)

1215 WEST BALTIMORE PIKE, SUITE 7 MEDIA, PA 19063
(Address) (City) (Statc) (Zip Codc)
CHECK ONE:

Bl Certified Public Accountant
O Public Accountant '

[0 Accountant not resident in United States or any of its possessions.

FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of an indepenﬁent public accountant
must be supported by a-statement of facts and circumstances relied on as the basis for the exemption. See Section 240.17a-5(e)(2)

Potential persons who are to respond to the collection of
SE information contained In this form are not required to respond
SEC 1410 (06-02) unless the form displays a currently valid OMB control number.
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OATH OR AFFIRMATION

I, NIRANJAN L. DHRUVA , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
CREATIVE TAX PLANNERS, INC. , as

of SEPTEMBER 30, , 2003 , are true and correct. | further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account
classified solely as that of a customer, except as follows:

Notarial Seal »ﬁﬁﬁﬁ%?m L<£)ﬁwkzj>

Patricia A. O'Brien, Notary Public B
Middletown Twp., Delaware County T

My Commission Expires Aug. 8, 2005 3 j be% j M
- Member, Pennsylvania Association of Nolaries

Title
A -

19

Notary Public/ ™

This report ** contains (check all applicable boxes):

(a) Facing Page.

(b) Statement of Financial Condition.

{c) Statement of Income (Loss).

(d) Statement of Changes in Financial Condition.

(e) Statement of Changes in Stockholders® Equity or Partners’ or Sole Proprietors’ Capital.

(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital.

(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

(1) Information Relating to the Possession or Control Requireménts Undér Rule 15¢3-3.

() A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-3 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

(k) A Reccenciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation,

(1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

(n) Areportdescribing any materia! inadequacies found to exist or found to have existed since the date of the previous audit.

OO O &0k E KRR GIE]

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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1 o T T T S T T Dt Wi vy
FORM (Financial and Operational Combined Uniform Singte Report)
X-17R-5 PART lIA[@
3/91 (Please read instructions before preparing Form.)
This teport is bei:g filed pursuaot 10 (Check Applicadle Blockis)): o
1) Rule 172-5(3) 2 Rule 17a-50) [ [ V7] 3 Rute 17a-11 [~ [7E]
4) Special request by designated examining authorily $) Otner
NAME OF BROKER-DEALER SEC FILE NO,
8-28868 (7]
FIRM 10, HO.
CREATIVE TAX PLANNERS, INC. I ]
ADDRESS OF PRINCIPAL PLACE OF BUS! ,Do Mot s PO. Bax N = 13246 [s]
1
RINCIPAL PLACE OF BUSINESS (! ot 1Jse P.O. Box No) FOR PERIOD BEGINNING (MM/DD/YY;
1215 WEST BALTIMORE PIKE, SUITE 8 |2°] 10/01/02 {;j
(N3 and St:est; AND ENCING (MM/DD/YY)
MEDIA [21] PA [2z1 19063 [7 09/30/03 [2s ]
{City) {State) (Zip Code)
NAME AND TELEPHONE NUMBER OF PERSON 10 GONTACT IN REGARD TO THIS REPORT  (Ares Code)—Telephone No,
NIRANJAN L. DHRUVA 50 610-565-6900 (3]
NAME(S) CF SUBSIDIARIES OR AFFILIATES CONSOJUDATED IN THIS REPORT: OFFICIAL JSE
32 33
34 35
36 37
35 39
- ~ DOES RESPONDENT CARRY (TS OWN CUSTOMER ACCOUNTS? ves[__J4o] WO
CHECK HERE F RESPONDENT iS FILING AN AUDITED REPORT e
EXECUTION:

The registrant/broker of dealer submitting this Form and its attachments and the person(s)
by whom it is executed represent hereby that ait information contained therein is true,
correct and complete. It is understood that all required items, statements, and schedules
are considered integral pants of this Form and that the submission of any ameadment
represents that 2!l unamended items, statements and schedules remann true, correct and
complete as previously submitied.

Oated the (8 iz' day of Novimbar 5 25073

Manusgl signatures of:

" Mm‘mfw L -2hre

Princpal Financiat Officer or Partner

3)

Principal Operations Officer or Partner

L J !

ATTENTION—Intentional misstatements or omissions of facts constiute |
Federal Criminal Viglations, {See 18 U.S.C. 1001 and 15 U.5.C. 78:((a)) J
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INDEPENQENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Name (tf individual, state last. first, middie name)

LOREFICE, THOMAS I 70

ADDRESS Number and Street City State
1215 WEST BALTIMORE PIKE, SUITE 7, MEDIA, PA

{ 71 I 72 | T 9]

Check One
(X} Certified Public Azcountant

() Public Accountant

i

{1} Accountant not resident in United Siates or 7
any of (1s possessions

FOR SEC USE

00 NOT WRITE UNDER THIS LINE .. FOR SEC USE ONLY

WORK LOCATION | REPORT DATE

| COC.SEQ. NO. | carp
MA/DDIYY , ;
l
L o] Lsi] Lsy [
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART A

gROKEROR DEALER CREATIVE TAX PLANNERS, INC. N 3 Tl

STATEMENT OF FINANCIAL CONDITION FOR NONCARRYING, NONCLEARING AND
CERTAIN OTHER BROKERS OR DEALERS

& of (MM/DD/YY) 9,/30/03 93
sec FiLE NO._8-28868 38
ASSETS Consolidated LT—_J:] 198
Unconsofidated E
Allowable Non-Allowable To_tal
LOCah $ 63,544 {200 | $ 63,544 - [7567)
2. Receivables from drokers or cealirs: '
A Clearance account . ... ... ... u. ..., b 235
B . Other. .. ... ... .. ... .. o 200 |% 560 81¢
3. Receivables from non<cuttomers. . ... ... .. 355 600 Y 830
4. Securcities and 1po1 commoditics
owned, at market valye:
&. Exempredsecurities ., ,,............. 418
B. Debrsecurities. .. ...,........ ..... 419
C.Options.......... ... . . ... .. ... 420
D. Othersecyritees .. ..., ... ... ... 4248 .
E. Spotcommodiities . . . ., .., ... ... M 430 | ] 850 |
8§ Securivies ang/or Cther investments
ot resdily marketable:
A Ateost 78 11301'
& Aresumated tgirvalue ... ... ... ... 610

6. Securities borrowed undir subordingtion agree-
ments gnd partaens’ individua! end cadital
secucities accounts, at marker valye:

g [

g

A, Exempred

securities $ j 150 l
B. Orher

securivies $ 1680

7. Setured demand notes:. . ... .. e ] 470 . - J 640 I

market value of collateral:

A. Exernpted

secutities § l 1701
E. Other

secarities $ ] 180’

8. Memberships in exchanges:

A, Owned, at
market  $ I 180 1'
g. Owned, stcost .................... 650 |

C. Contributed for use of the company,

oo
3
&

atmarketvatue . ..............

g

9. tnvestment in and receivables from
affikiates, subsidiyics and

9530¢iatwd partnershics . vy, . Co 480 | 670

910

10. Property, furniture, equipment,

1238 NOKI improvements ans rights

undee 1833 agreements, 3t costact

of accumuiated depreci: tion

30 BMOIZAOA. . vt 430 6¢0 |7 §20
V1, Otherassets. ... ........., . ............ 535 891 738 891 939
12, TOTALRSSETS ............. ... ¥s_©3,544 540 |5 891 740 |$ 64,435 940

OMIT PENNIES
176
- 17 -
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART HIA 1
]
BROKER OR DEALER CREATIVE TAX PLANNERS, INC. asof .. 9/30/03". - i
STATEMENT OF FINANCIAL CONDITION FOR NOINCARRYING, NONCLEARING
AND CERTAIN OTHER SROKERS OR DEALERS
CIABILITIES AND OWNERSHIP EQUITY
Al Nen-A.ll.
Liabilities Leabilities Liabilities Total
13, Bank 1S pavable, v L. § [1cas] s [V255 ]%s ) [1a70]
14. Payable to brokers or dealers:
A. Clescance dccount ... ... ..., nu] 1315 e 1563 |
B Othero .o v 1145 1305 1540
19, Pavabll 1O NOACUSIOMKTY. ... L. 1155 | 1355 : 1 1819
16.  Secutities sold not yet purchased.
ptemacketvalue .. ... ... ... ... .. l 1350 l 1620
17, Azcounts payable, accrued liskitities, 3,141 3,141
expenses anct other ... ... ... 1205 1385 . 1685
13, Notes 3nd mortgases payadle:
AcUnsecured. ..o, o 1210 , 1650
8 Secured.......... e e _ 2111y [1290] ¥, 1700
9.  Liaditities suborginated o Clairms
of general creditors:
A Cash DOFTONINGE: &+ v v vt nians cas 11400| o 1 i’lOi
1 teom outsiders 5 $ E 9751
2 includes equity subordination {§5¢2.1 (g}
of .. . s | 930
8. Securnies borrowings, at market value.. . . 1 1410 [ - ] 1720 l
from outsiders $ { 9§5]
C. Pursuznt to securad dermand note
collaicral pgreements: . .. ... ... ... ... 1420 1730
1. fromoutsider: $ [ 100(-;]
2. -Includes equity subordination (15¢3-1 (Sh)
o s BRI
0. Exchange membeships coatributeds tor -
ust of company. at market value." ... .. 11430‘ : -117“’[
€ Accounts and other borrowings not o
quatified foe et copitsl purposes . . . .. 1220; 12440 S 11750
20. TOTAL LIABILITIES . ... ..... & 3,141 1230, $ 1450 ¢ 3,141 1760
Ownership Equity
21, SOk DYOPAIRIOCSNID « . ... oo\t e Xs 1770
2. Paernership (imited partners .. .......... Ts (1920} 1780
23. Cortporstida:
B Preleele S10CK . . . L e e e e e e e e e e 1731
B. CoMMON CIOCK . . ot i e e e e e e e e e e 100 1792
C. ABHIUONA! PAAAR CADITE . oo oo e e 56,400 1793
[ T N Y Y g T - S P 4,794 1794
B TOM . oot e e 61,294 - 1795
, . ¥ ¥ 1796
FooUess caDt@ St0CK i BIRISUNY . . - o oo ot Lt i e e e e e e e iaer e e e " .
26, TOTAL OWNERSHIP BQAUITY .. ottt o e et e et e e e e e e $_. 61 :‘.294 2] 1800
2% TOTAL LIABILITIES AND OWNERSHIZ EQULITY | o et e e e $ 64,435 _ 1 1830
OMIT PENNIES
176 BASIC FILERS QNLY




FINANCIAL AND OPERATION COMBINED UNIFORM SINGLE REPORT

PART HIA
BROKER OR DEALER  (oppaTIVE TAX PLANNERS, INC.  wmor__9/30/03
COMPUTATION OF NET CAPITAL '
1. Totat ownership 6quity 1rom SIetement of Enancisl ConGItion. ... o \eere ool s 61,294 3480
- 2. Dedkuet ownecthip equity not allowadie for Net Capital . . ..o v e Y § 3450 |
] 3. Total ownership equity Quatified Tor MNet Capital . . . . 61,294 3500 |
4, Agsy:
A, Liabilities subordineted 1o claims of general crrditors altowabie i comoutationof netcapital. . ... ............. 3520
B. Other (deductions) or allowsble cregies (Listl, ... (deferred income tax) . . - 3525
5. Total capital o0t allowsble subordingted habilitier. .. .. ... ... ... e e eiea .. S 61,294, 3530
6. Deductions and/or chevges: v
R A. Total nonzlipwabie psiets from Statement of Financial Congitice (Notes B and g} s 891 _35@
_ B. Secured 0emand MOTe GeliCiNCY . . . .. vu it e e e 3590,
C. Commodity futures contracts Bng $po1 commodhities-
proprietary capital charges. . .. ... e e e 3600
O. Other Geductions nd/or Charges . ..\ u vy v oot i e 3510 | g91. - )| 3820
7. Other additions and/o’ alloavable credits (List), . . .. . e e e e e e e e 3630
8. Net caoital before haifCuts ON SECUMities POHitiont .. ......... e e e vs 60,403 3650
9. Marzuts on securities icomouted, where applicadle,
- pursvant to T5¢3-1 (f}):
- A. Contractuadl securities COMMULMEATS . . . .. vovi v o o ¢ 3560
B, Subordinatad securities DOMOWINGS . .. .. ........ ... .00, e 3670
C. Teadiag and investawot securities:
1. Excmotedsewnms.'. 375
2. Debt seeufities ... ... e e 3733
3. 0ption ... B 3730
G OMer$aCUIitIes | .oy vverronnerriuarnn. o nn.. . 3734
D. UNGue COMINTBUOR \ v e vt e ettt et e e e i
L oY {1 9,127, 3738) {9,127 -] 3780
10, NEE CBOITBY 4t vt v e v teevreensamatmatt et e e e e e e e e e e s 51,276 | 3750
OMIT PENNIES
LINE 9E - HAIRCUTS
- ZURICH M.M. .31
AIM ASIAN GROWTH 1,742
AIM EUROPEAN 1,608
ALLIANCE TECH. 748
J.H. FINANCIAL INDUST. 1,364
PUTNAM DISCOVERY 2,078
PUTNAM VOYAGER 1,342
- OFPPENHEIMER EMERG. TECH. 214
TOTAL $9,127
- R



FINANCIAL AND OPERATIONAL COMBINCD UNIFORM SINGLE REPORT

PART HA
BROKER OR DEALER asor__ 9/30/03
CREATIVE TAX PLANNERS, INC. ‘
COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Part A
11, Minimum net canitat required (6:203% 1 ine 18 . ... . s ~ 210 [375¢]
12, Minimun dotfar net caital requirement ol ccparting broker o Ceaier §ng MINKMUM NeT SPPitel reQvicement 25,000
of twbtidiaries computed in rococrdsnce with Note (A) L, ... .o i $ 3758
13, Netcaoitat requicement (greater of tine 1100 12) ... . . .. i R s - 25,000 ITE0
14, Excessnetcapital (ine 100ess 13 . .. ... L e e $ 26,276 3770
15, Excess net copital 80 TO0O% (line 101658 10% 01 1ine 197 . ... .. ... Liuiiuniunn it e, 5 50,962 3780
COMPUTATION OF AGGREGATE {NDEBTEDNESS
16, Total AL liabilities from Statement of Einancial Congition. .. .. oore i i i s 3,141 1 3780
17, Agd:
A. Drafis for imm@didte et . ... ..... .. ... ...... . ;"5 l 33°°I
B. Market value of securities borrowed for which no ecuivelent
value S pBOTeredited . ... e e 3 810
C. Othgryarecorded amounts{listy. . ..., .. .. e s - ot R . - 3830
19, YOtal aggregate indebtedOrss ... vttt et e e e e e s - 3,141 | 3840
20. Percentage of sgjregete indebtedness (¢ net capital (fing *S3by hae Y0}, .. ... ..., ...... ..... e % 6.1 3850
21. Percentage of deb: 10 dedtequity (otal coOmputed in accorcance with Rute 1831 {d) . ... oo i i % 0 3860
COMPUTATION OF ALTERNATE NET CAPITAL REQUIREMENT
Part B
2. 7% ot combined sgoriqrte debit items a5 shown in Formula for Resecve Requicements puriusnt to Rule
15¢3-3 prepaced o5 of the date of the aet capaal computation including buth brokers or dealers
910 CONSONITaTed SUbTIIBOES debits . ..\t o e $ 3870
23. Minimum doliar net capitsl requicemeat of cepocting broker or dealer and muumum aet Copital
requiremens ol subnidisries computed in acoorcance with Note (A) ... . .. ... D Is 3880
24. Netcapital requiceensnt [9reater 0f ng 22 08 23) . o ottt i e e $ 3760
26, Exeess a8 eoital (Nae 105055 24} L. oo e 0§ ) 3810
26. Netcop:ital i excess of
5% Of cermbingd zegregate Babrt (qems 0f $120000 . ... ottt e e e e e [3 [3320]
OMIT PENNIES
NOTES:

(£) The minimum ret capital requirement should be computed by edding the mmimum doliar net capita! requirement
ol the repztting broker Cealer and, for esch subsidiary (O be consolidaed, the greater of:
1. Minimum doltar nex capitat requirement, o7
2. G-213% of aggregate indebtedaess or K of aggregate debits if siternative merhod is used.

{8) Do ot dedduct the value of securities borrowed under subordination agrecments or secured domand note
covered by tubordination agreements ror in satisfactory form gnd the marker values of memberships in
exchanget contributed tor use of corpany {contra to item 1740} a}\d paciners’ sacyrities which were
inchuded in noagliowadle arsets.

(C)  Fox cepocts filed pucsuant 10 daragraph (d) of Rule 725, resoondeat should provide 2 list of martecis!
non-alicwable assets.

e lg-<
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PART 1A
1
BROKER OR DEALER CREATIVE TAX PLANNERS, INC.
For the period (MMDDYY) from ¥, 10/01/02  [3932i10 9/30/03 [esos
Numbar of months included in this siaterment 17 Tt
STATEMENT OF INCOME (LOSS)
REVEKRUVE
1. Commizgions:
& Commisgions on fransactions in exchange listed 2quity secyritics guecuted cn enexchange. . ... .. ... ... ... 3 3935
t. Commissions on listed oplion trangections ......... DR DI v B WJ
C. All other BECUNUES COMMISSIOAS L ivivu. e o iietiieio i ot e e, 227,531 3539
4. Total tecurltios commissions ........ S O ' ’ 13340
2. Gains or losses on firm secyilies rading acsounts ]
6. From markst making in oplions o 8 Patione! JUCUMItes EXCRENIS . ..o e 3945
. From all Othar taCIAG vt et ior i ve s e i e e e e e . 949 |
¢ Tewst galn (loss) ........ e e e e e nR
3. Gains or {onses on fire: seCURties AvHstnent BSLOUOLS ... v .. vt e e e . R
4. Profit (loss) from underwriting anc selling groups . ... ... ., e e et e e e e M 3958
5. Revenue from saic of InvesImem SOMPBANY ENBIGE . . ... . . i irnrens trrrnaee e e r e et e 90
8. Commodities revenue ............. e P e e e e IR
T. Fees for account supervislon, ivesimen! 28visory snd BCministrative SE™ICES o .uv it otoee ittt e a e _ |8975
B, OUNOF FOVBTIUO L\ e vt cre e e e e e e e e e e 49,547 3905
Q. TORB! FBVBNUG . iut i e e e e e e e e s 277,078 e
EXPENSES
10. Ssiades snd other employment costs for general panners aad vollng stotkholdes ofiCOre . . .................... s 96,000 2120
11, Other emdioyse compensation end benefits .. ... ...eeniein..n, e e e e ¥ 73,404 4115
12. Commissions peld te other broker-gealers ... ... ........ ......... e P €143
13, [IOTCIEAL RXDOMER . ..o\t it e cii e e e e 4407%
3. Includes interest on 8cCoOUNts subject (6 subordination agresments . ....... .. ..... [am:ﬂ
14, Regulatory oes and 6XPBASET ... .o. . iriuavinerenniianen- B 6,098 41935
15, OthGr eXPONBAS ,.0v.vvvnearnceenen e e e P, e 100,820 €100
15, TOW! OXLBNSES .\ iuiiuuiune cuire et e e e PP 1 276,322 .. 4200
NET INCOME
17. Net Income {loss) before Fedurel Income taxes end ftams Sofow (em 9 less ttem 16 ). ... ... ............... s 756 €210
18. Provision for Federal Incoma taxes (For PArAnt DAY ... .. oo\t eenentters cvmaareeens s taae et ienanne M 1,559 422¢
19. Equity in eamings (losses) of unconsoliduted sudsidiaries nct Included abOVE ... ... . ..l 4222
8. AROr Fodera! iNCOMO taXe5 Of .. ... it e i s e {723{}
20, Extiasrdinary geins (losses! ....... Cesereererer riareries b e e e e e s ij
a. Aftec Fadere! inCome taxes € (... i.o. it aaiiiann e e [me[ _
27, Cumulative aeffect of changes In eccounting principles . ... .. ....... ... (i ivevernrne, e i e ,rms
22 Net income (10s3) after Fegsral Income taxes 8nd extraorGinaty Mems .. ........... e e o8 (803) | 4230
MONTHLY tHCOME
23. (ncome (current month only) belote provision ior Foderal income laxes and extraordinery tems. . ... ... ... ... .... L3 4211
e
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FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT
PART {iA

BROKER OR DEALER  pparIvE TAX PLANNERS, INC.

R

For the period (MMODYY) from _ 10/01/02 w_9/30/03
STATEMENT OF CHANGES IN OWNERSHIP EQUITY
(SOLE PROPRIETORSH!P, PARTNERSHIP OR CORPORATION)
1. Balance, Beginning of Period. ..o .« .. it e e e e e $ 48,846 4240
A. Netmgome floss). ... ..o et S (8UJ3) 4250
8. Addition: (lacludes nonconforming copital of  Unrealized gains. Y$ 13,252 4262 ) 13,251 4‘29(3_=
C. Beductions {Insiudes nonconforming ¢apitalof . ... ... ... .. ....... . S 4272 |, 4270
2. Bslsnce, end of periog (Fromutem T8O ... . . ot e e e e $

61,294 [@287)

STATEMENT OF CHANGES IN LIABILITIES SUBORDINATED
TO CLAIMS OF GENERAL CREDITORS

-0 -

3. Balance, beginning of perioc .. ..... ... e e e e e e e e Is 4300
B IDGIEBSES < 1 v v e e e e e 4310
B. DOCrEmIRT. - ot et e e e s 4320

4. Bslance, end of period (Fromitem 3520}, ... . ... .. it e s -0 - [4330]

- 22 -

OMIT PENNIES




FINANCIAL AND OPERATIONAL COMBINED UNIFORM SINGLE REPORT

PARY A
: - 9/30/03
BROKER OR DEALER  CREATIVE TAX PLANNERS, INC. as of
Exemptive Provision Under Rule 15¢3-3
25 It ur; exemplion trom Rule 15¢3-3 is claimed. identify befow the section upon
which such exemption is based (check one oaly)
A. (K} (1)—$2.500 capital cale@gory @s perRuUte 15C3-T . L. it i i e e e e ’ 4550
8. (x) (2NA)—"Special Account for the Exclusive Benefit of
CUSIOMATS™ TRBINIBINED . ... ittt in et iaat st ot iaae e e e e a e nnneae s AP 4560
C. (k) {2)}{B)—Ali customer trangaclions cleared through another
proker-gesler on 3 fWly disciosed basis. Name of clesring
fiem x 8-17574 PERSHING, LLC 143357 4570
0. (k) (3)—Exempted by order of the COMMISSION .. ... .o ti it vt i, v ittt et vt ia e irans © | 4580
- 23 -
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Thomas Lorefice
CERTIFIED PUBLIC ACCOUNTANT

OFFICE COURT AT PENNELL PLACE
1215 WEST BALTIMORE PIKE, SUITE 7
MEDIA, PA 19063
(610) 565-1369 FAX: (610) 892-7514

Board of Directors
Creative Tax Planners, Inc.
Media, Pennsylvania

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL AS REQUIRED BY
SEC RULE 17A-5 FOR A BROKER - DEALER CLAIMING AN EXEMPTION FROM SEC
RULE 15C3-3 '

In planning and performing my audit of the financial statements and supplemental
schedules of Creative Tax Planners, Inc. (the “Company”) for the year ended September 30,
2003 and 2002, I considered its internal control, including control activities for safeguarding
securities, in order to determine my auditing procedures for the purpose of expressing my
opinion on the financial statements and not to provide assurance on the internal control.

Also, as required by Rule 17a-5(g)(1) of the Securities Exchange Commission (SEC), I
have made a study of the practices and procedures followed by the Company including tests of
such practices and procedures that I considered relevant to the objectives stated in }
Rule 17a5(g) in making the periodic computations of aggregate indebtedness (or aggregate
debits) and net capital under Rule 17a-3(a)(11) and for determining compliance with the
exemptive provisions of Rule 15¢3-3. Because the Company does not carry securities
accounts for customers or perform custodial functions relating to customer securities, we did
not review the practices and procedures followed by the Company in any of the following:

1. Making quarterly securities examinations, counts, verifications, and comparisons.

2. Recordation of differences required by Rule 17a-13.

3. Complying with the requirements for prompt payment for securities under Section
8 of Federal Reserve Regulation T of the Board of Governors of the Federal
Reserve System.

The management of the Company is responsible for establishing and maintaining an
internal control and the practices and procedures referred to in the preceding paragraph. In
fulfilling this responsibility, estimates and judgments by management are required to assess
the expected benefits and related costs of internal controls and of the practices and procedures
referred to in the preceding paragraph and to assess whether those practices and procedures
can be expected to achieve the SEC’s above mentioned objectives. Two of the objectives of
an internal control and the practices and procedures are to provide management with
reasonable, but not absolute, assurance that assets for which the Company has responsibility
are safeguarded against loss from unauthorized use or disposition and that transactions are
executed in accordance with management’s authorization and recorded properly to permit the
preparation of financial statements in accordance with United States generally accepted
accounting principles. Rule 17a-15(g) lists additional objectives of the practices and
procedures listed in the preceding paragraph.
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Because of inherent limitations in any internal control or the practices and procedures
referred to above, errors or fraud may nevertheless occur and not be detected. Also, projection
of any evaluation of them to future periods is subject to the risk that they may become
inadequate because of changes in conditions or that the effectiveness of their design and
operation may deteriorate.

My consideration of the internal control would not necessarily disclose all matters in
the internal control that might be material weaknesses under standards established by the
American Institute of Certified Public Accountants. A material weakness is a condition in
which the design or operation of the specific internal control components does not reduce to a
relatively low level the risk that errors or fraud in amounts that would be material in relation
to the financial statements being audited may occur and not be detected within a timely period
by employees in the normal course of performing their assigned functions. However, I noted
no matters involving internal control, including procedures for safeguarding securities, that I
consider to be material weaknesses as defined above.

[ understand that practices and procedures that accomplish the objectives referred to in
the second paragraph of this report are considered by the SEC to be adequate for its purposes
in accordance with the Securities Exchange Act of 1934 and related regulations, and that
practices and procedures that do not accomplish such objectives in all material respects
indicate a material inadequacy for such purposes. Based on this understanding and on my
study, I believe that the Company’s practices and procedures were adequate at September 30,
2003 and 2002, to meet the SEC’s objectives.

This report is intended solely for the use of management, the SEC, the NASD
and the New York Stock Exchange, and other agencies that rely on Rule 17a-5(g) under the
Securities Exchange Act of 1934 in their regulations of registered brokers and dealers, and
should not be used for any other purpose, nor by anyone other than these specific parties.

TToman Saifici

THOMAS LOREFICE
Certified Public Accountant
Media, Pennsylvania
November 17, 2003
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Thomas Lorefice
CERTIFIED PUBLIC ACCOUNTANT

OFFICE COURT AT PENNELL PLACE
1215 WEST BALTIMORE PIKE, SUITE 7
MEDIA, PA 19063
(610) 565-1369 FAX: (610) 892-7514

Board of Directors
Creative Tax Planners, Inc.
Media, Pennsylvania

INDEPENDENT AUDITORS’ REPORT

I have audited the accompanying statements of financial condition of Creative Tax
Planners, inc. as of September 30, 2003 and 2002, and the related statements of operations,
retained earnings, and cash flows for the year then ended that you are filing pursuant to Rule
17a-5 under the Securities Exchange Act of 1934. These financial statements are the
responsibility of the Corporation’s management. My responsibility is to express an opinion
on these financial statements based on my audits.

I conducted my audits in accordance with United States generally accepted auditing
standards. Those standards require that I plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit
includes examining, on a test basis, evidence supporting the amounts and disclosures in the
financial statements. An audit also includes assessing the accounting principles used and
significant estimates used by management, as well as evaluating the overall financial
statement presentation. i believe that my audits provide a reasonable basis for my opinion.

In my opinion, the financial statements referred to above present fairly in all material
respects the financial position of Creative Tax Planners, Inc. at September 30, 2003 and 2002,
and the results of operations and the cash flows for the year then ended in conformity with
United States generally accepted accounting principles.

My audit was conducted for the purpose of forming an opinion on the basic financial
statements taken as a whole. The supplemental information, as listed in the accompanying
table of contents, is presented for purposes of additional analysis and is not a required part of
the basic financial statements, but is supplementary information required by Rule 17a-5 under
the Securities Exchange Act of 1934. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and, in my opinion, is fairly
stated in all material respects in relation to the basic financial statements taken as a whole.

THOMAS LOREFICE
Certified Public Accountant

Media, Pennsylvania
November 17, 2003



CREATIVE TAX PLANNERS, INC.
STATEMENTS OF FINANCIAL CONDITION

SEPTEMBER 30,
2003 2002
ASSETS
CURRENT ASSETS
Cash and cash equivalents , $ 2,901 $ 4,434
Marketable securities - market value 60,643 44,892
Account receivable - -
Prepaid expenses 891 2,131
Total Current Assets 64,435 51,457
OTHER ASSETS
Office equipment 15,898 15,898
Less accumulated depreciation 15.898 15,898
Total Other Assets - -
Total Assets 64,435 $51,457
CURRENT LIABILITIES
Accounts payable and accrued expenses $ 2637 § 617
Payroll taxes payable 422 595
Corporate income taxes payable 82 1,399
Deferred income tax liability - -
Total Current Liabilities 3,141 2,611
Total Liabilities 3.141 2,611
SHAREHOLDERS’ EQUITY
COMMON STOCK - $1 par value, 100 shares
authorized, issued and outstanding 100 100
ADDITIONAL PAID-IN CAPITAL 56,400 56,400
RETAINED EARNINGS 40,416 41,219
ACCUMULATED OTHER COMPREHENSIVE INCOME (LOSS) (35.622) (48.873)
Total Shareholders’ Equity 61,294 48.846

TOTAL LIABILITIES AND SHAREHOLDERS’ EQUITY $64.435 $51.457

The accompanying Notes are an integral part of these statements.
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CREATIVE TAX PLANNERS, INC.
STATEMENTS OF OPERATIONS

FOR THE YEARS ENDED
SEPTEMBER 30,
2003 2002

REVENUES
Commissions $227,531 $318,707
Other 49,530 69,413
Interest Income 17 694
Total Revenues 277.078 388.814

EXPENSES
Commissions 147,449 250,577
Rent 36,000 36,000
Salaries 20,170 20,200
Subcontractors 31,705 23,965
Office supplies and expense 2,974 7,075
Employee benefits 8,621 7,361
Telephone 5,525 7,001
Promotion - 5,624
Utilities 2,469 3,045
Professional fees 8,450 5,780
License and fees 6,098 5,696
Advertising 526 332
Postage 1,789 2,046
Payroll taxes 1,785 1,857
Taxes, other 500 2,746
Insurance 1,756 1,175
Interest expense (non loan) 53 232
Contributions 452 601
Depreciation - 100
Total Expenses 276.322 381.413
INCOME BEFORE PROVISION FOR INCOME TAXES 756 7,401
PROVISION FOR INCOME TAXES 1,559 1,874
NET INCOME (LOSS) : $  (803) § 5527

The accompanying Notes are an integral part of these statements.
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CREATIVE TAX PLANNERS, INC.
STATEMENTS OF CHANGES IN RETAINED EARNINGS
FOR THE YEARS ENDED SEPTEMBER 30, 2003 AND 2002

BALANCE - SEPTEMBER 30, 2002
NET INCOME (LOSS)

OTHER COMPREHENSIVE INCOME (LOSS)
Net Unrealized Gain (Loss) On Marketable Mutual Funds

Net Decrease In Deferred Income Taxes On
Unrealized Loss

Total Comprehensive Income (Loss)

BALANCE -SEPTEMBER 30, 2003

BALANCE - SEPTEMBER 30, 2001
NET INCOME
OTHER COMPREHENSIVE INCOME (LOSS)
Net Unrealized Gain (Loss) On Marketable Mutual Funds
Net (Increase) In Deferred Income Taxes On
Unrealized Gains

Total Comprehensive Income (Loss)

BALANCE - SEPTEMBER 30, 2002

Accumulated
Other
Retained Comprehensive
Earnings Income (Loss) Total
$41.219 $(48.873) $(7.654)
(803) - (803)
- 13,251 13,251
(803) 13,251 12,448
$40.416 $(35,622) $ 4794
Accumulated
Other
Retained = Comprehensive
Earnings Income (Loss) Total
$35.692 $(40.002) $(4.310)
5,527 - 5,527
- (8,871) (8,871)
5,527 (8.871) (3.344)
$41.219 $(48.873) 3(7.654)

The accompanying Notes are an integral part of these statements.
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CREATIVE TAX PLANNERS, INC.
STATEMENTS OF CASH FLOWS

FOR THE YEARS ENDED
SEPTEMBER 30,
2003 2002

CASH FLOWS FROM OPERATING ACTIVITIES
Net income (loss) $ (809) $ 5,527
Adjustments to reconcile net income to net cash provided
by operating activities
‘Depreciation - 100
(Increase) Decrease in Assets
Accounts receivable - -
Prepaid expenses 1,240 (893)
Deferred income tax on unrealized (gains) losses - -
Increase (Decrease) in Liabilities

Accounts payable and accrued expenses 2,020 (966)
Payroll taxes payable (173) (480)
Corporate income taxes payable (1,311) (8,663)

Deferred income tax liability

967 _(5.375)

Net Cash Provided (Used) by Operating Activities
CAPITAL INVESTMENT ACTIVITIES
Proceeds from sale of marketable mutual funds - -
Purchase of office equipment - -
Purchase of marketable securities _(2.500) (634)
Cash (Used) in Capital Investment (2,500) (634)
FINANCING ACTIVITIES
Repayment of subordinated loan payable - -
Cash (Used) by Financing Activities - -
INCREASE (DECREASE) IN CASH (1,533) (6,009)
CASH - BEGINNING 4,434 10,443
CASH - ENDING $ 2901 $ 4434
SUPPLEMENTAL CASH FLOW INFORMATION:
Interest paid - 5y -
Income taxes paid (Refunded) § 2.876 $10,537

The accompanying Notes are an integral part of these statements.
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NOTE A -

CREATIVE TAX PLANNERS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30,2003 AND 2002

Summary of Significant Accounting Policies

Nature of Operations - Creative Tax Planners, Inc. (the “Company”)
incorporated in October 1981 in the Commonwealth of Pennsylvania.

The Company is a fully disclosed broker-dealer and is the sales representative
for various investment companies. The Company has an office in Media,
Pennsylvania, where the majority of business is derived. The Company also
offers business consultation and accounting services.

Basis of Accounting - The Corporation maintains its records on the accrual
basis for both financial statement and tax return purposes. Commission and
related clearing expenses are recorded on a trade - date basis as securities
transactions occur.

Cash Equivalents - The Corporation considers all highly liquid debt instru-
ments (includes money market funds) purchased with an original maturity of
three months or less to be cash equivalents for the presentation of the
statements of cash flows.

Comprehensive Income (Loss) - Accounting principles generally require that
recognized revenue, expenses, gains and losses be included in net income.
Although certain changes in assets and liabilities, such as unrealized gains and
losses on available-for-sale securities, are reported as a separate component of
the equity section of the balance sheet, such items, along with net income, are
components of comprehensive income.

Marketable Securities - These securities consists of investments in various
mutual funds. The funds are carried at market value and have a cost basis of
$96,265 and $93,765 at September 30, 2003 and 2002 respectively.

Office Equipment and Depreciation - Assets acquired are valued at cost.
Maintenance, repairs and minor renewals are charged to operations as incurred.
Depreciation is provided on a straight line basis using an estimated useful life
of five years.

Estimates - The preparation of financial statements in conformity with
generally accepted accounting principles requires management to make
estimates and assumptions that affect certain reported amounts and disclosures.
Actual results could differ from those estimates.




NOTE A -

NOTE B -

NOTE C -

CREATIVE TAX PLANNERS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30, 2003 AND 2002

Summary of Significant Accounting Policies (continued)

Financial Instruments - The carrying amounts of cash and cash equivalents,
approximate their fair values at September 30, 2003 and 2002.

Advertising Costs - Advertising costs are expensed as incurred which amounted to
$526 and $332 for the years ended September 30, 2003 and 2002 respectively.

Income taxes - Income taxes are provided for the tax effects of the transactions
reported in the financial statements and consist of taxes currently due plus
deferred taxes related primarily to differences between the basis of marketable
mutual funds for financial statement presentation and income tax reporting.
The deferred tax assets and liabilities represent the future tax return
consequences of those differences, which will either be taxable or deductible
when the assets and liabilities are recovered or settled.

Net Capital Requirement

The Corapany is subject to the Securities and Exchange Commission Uniform
Net Capital Rule (Rulel5¢3-1), which requires the maintenance of minimum
net capital and requires that the ratio of aggregate indebtedness to net capital,
both as defined, shall not exceed 15 to 1. The rule of the applicable exchange
also provides that equity capital may not be withdrawn or cash dividends paid
if the resulting net capital ratio would exceed 10 to 1. At September 30, 2003
and 2002, the Company had net capital of $51,276 and $39,876 which was
$26,276 and $14,876 respectively in excess of its required minimum net capital
of $25,000.

Exemptive Provisions of Rule 15¢3-3

The Company does not carry security accounts for customers or perform
custodial functions relating to customer securities, and since it does not
control, possess or put at a risk any customers’ funds or securities, the
Company qualifies for exemption from the provision of Rule 15¢3-3 which
otherwise requires disclosure of the “Computation for Determination of
Reserve Requirements” and the schedule of “Information Relating to
Possession or Control Requirements.”




CREATIVE TAX PLANNERS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30,2003 AND 2002

NOTE Db - Leasing Arrangements

NOTE E -

NOTE F -

NOTE G -

The Company leases its office facilities from its shareholder under the terms of
operating leases which expire monthly. Effective March 1, 1999 the rent is
$3,000 per month.

Related Party Transactions

In addition to rent, the Company pays commissions to its shareholder.
Commissions incurred for the years ended September 30, 2003 and 2002
amounted to $96,000 and $211,000, respectively. The son of the shareholder
received compensation amounting to $35,444 and $35,832 during each
respective year.

Marketabie Securities/Investment Securities

Marketable Securities have been classified according to management’s intent.
The amortized cost of the securities and their approximate fair values are as

follows:
September 30, 2003

Gross Gross
Amortized Unrealized Unrealized Fair
Securities Available For Sale Cost Gains Losses Value
Marketabie Mutual Funds _ $96265 § - 3(35,622) 360,643

September 30, 2002

Gross Gross
Amortized Unrealized Unrealized Fair
Securities Available For Sale Cost Gains Losses Value
Marketable Mutual Funds $93.765 $ - $(48.873)  $44,892

Income Taxes

The Company incurred a federal net operating loss of $351 for the year ended
September 30, 2003. The Company has elected to carry this loss forward to
deduct against future years federal taxable income (expiration date 9/30/23).
There are no state net operating loss carryforwards.




CREATIVE TAX PLANNERS, INC.
NOTES TO FINANCIAL STATEMENTS
FOR THE YEARS ENDED SEPTEMBER 30,2003 AND 2002

NOTE G - Income Taxes (continued)

The Company incurred a capital loss of $1,131 for the year ended September
30, 2000. This loss can only be used as a deduction against capital gains. The
Company will carry this loss forward into future years, to deduct against capital
gains, but will expire on September 30, 2005 if not used by that time.

The provision for income taxes consists of:

2003 2002
Tax at applicable current rates (includes state minimums) § 948 $1,874
Prior years N.Y. State tax increase 617 -
Provision for income taxes 31,565 31,874

Deferred tax liabilities have been provided for taxable temporary differences
related to unrealized gains on marketable securities. Deferred tax assets have
been provided for deductible temporary differences related to the realized loss
(capital loss) on marketable securities carryfoward. The net deferred tax asset
(liability) is as follows:

2003 2002

Deferred Tax Assets

Capital loss carryfoward $ 226 $ 226

Unrealized losses on securities 7,124 9,775

Valuation allowance (7,350) (10,001)
Deferred Tax Liabilities

Unrealized gains on securities -
Net deferred tax asset (liability) $ - $§ -

Corporations are permitted to deduct charitable contributions up to 10% of its
taxable income before the deduction for contributions. Any excess
contributions can be carryforward and applied in future years, after deducting
any current year contributions first, subject to the same limitations. The
Corporation has contributions carryforwards available of $452 to deduct
against futures years taxable income (expiration date 9/30/08.)
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CREATIVE TAX PLANNERS, INC.
COMPUTATION OF NET CAPITAL AND AGGREGATE INDEBTEDNESS
UNDER RULE 15¢3-1 OF THE SECURITIES EXCHANGE ACT OF 1934
AS OF SEPTEMBER 30,2003 AND 2002

COMPUTATION OF NET CAPITAL 2003

2002

Total Shareholders’ Equity $61,294 $48,846
Add: Liabilities Subordinated to Claims of General Creditors - -
Add: Deferred income taxes payable - -
Total Capital and Allowable Subordinated Liabilities 61,294 48,846
Deductions and/or Charges:

Nonallowable assets, Other asseis 891 2.131
Net Capital Before Haircuts on Securitics Positions 60,403 46,715
Haircuts on Securities:

Trading and investment securities, certificates

of deposit and commercial paper 9,127 6,839

U.S. Government obligations - -
Net Capital $51.276 $39.876

COMPUTATION OF AGGREGATE INDERTEDNESS
Total Aggregate Indebtedness Liabilities,

Miscellaneous liabilities $ 3,141 $ 2,611
Other Items - -
Total Aggregate Indebtedness $ 3,141 § 2611

COMPUTATION OF BASIC NET CAPITAL REQUIREMENTS

Regulatory Minimum $25.000 $25.000
Calculated Minimum (Aggregate indebtedness at 6.67%) $ 210 $ 174
Required Capital $25.000 $25.000
Net Capital in Excess of Requirement $26.276 $14.876
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CREATIVE TAX PLANNERS, INC.
RECONCILIATION OF AUDITED COMPUTATION OF NET CAPITAL AND THE
BROKER - DEALER’S NET CAPITAL REPORT IIA
SEPTEMBER 30, 2003

Net Capital - per broker - dealer report $£53,534
Per Audit Per Broker
Report Dealer

(Decrease) in ownership equity 61,294 63,637 (2,343)
Increase in allowable credits> | - - -
Decrease in non allowable assets 891 1,003 112
(Increase) in haircuts on securities _ 0127 9,100 _ (2D
Net Capital - per audit report $51.276

These adjustments are not material differences in computing net capital by the broker-dealer and the
audit report.
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